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THE REVIEW OF ECONOMIC STATISTICS 



the details concerning the construction of our index. We 
will, however, publish monthly in an appendix " cor- 
rected items of various series of business statistics " and 
other material of interest to technical readers. By this 
arrangement we shall be able to eliminate from our 
regular monthly publication technical details which 
have little interest for the average reader. 

III. THE INDIVIDUAL SERIES 1 
(A) The Speculative Group 

New York bank clearings increased to a new record 
figure of $23,980,000,000 in December from $22,590,- 
000,000 in November. This is an increase of 6 per cent 
which is slightly more than the usual seasonal move- 
ment. The seasonal variation in November was also 
normal. Usually January clearings run 6 per cent over 
those for December, and February clearings run 22 per 
cent under those for January. 

The total clearings for the year amounted to nearly 
236 billion dollars, compared with 179 billion in 1918, 
177 billion in 191 7, and 160 billion in 1916. Previous to 
the war the maximum figure was 105 billion in 1906. 

The average price of twenty industrial stocks for Decem- 
ber was $105.60 compared with $110.80 for November, 
$113.90 for October. During November the average 
price decreased from the high record of $119.62 on 
November 3 to $103.60 on November 29. The lowest 
point reached in the decline last summer was $98.46 on 
August 20. There was a strong upward movement be- 
tween February and July, when the average increased 
from $82.40 to $109.70. During the first half of January 
1920 the minimum reached was $102.00 on the 14th. 

1 Monthly figures from November 1918 are given in the accompanying 
table. For monthly data 1903-18, see The Review of Economic Statis- 
tics, at pages shown in the table on p. 8 of the December Supplement. 



The average for the year 1919 is $99.70 compared 
with $81.00, $87.70, and $94.80 for 1918, 191 7, and 
1916, respectively. 

The average price of twenty railroad stocks was $75.20 
in December compared with $79.60 in November and 
$81.40 in October. During the period from May 26 
to December 12, 1919, there was a decline from 



$91 . 1 3 to $73 .63 . The low point reached in the panic of 
November 1907 was $84.20. We have to go back to 
1898 to get a lower monthly average than the quotations 
ruling at the present time. 

The average for the year 1919 was $83.30, the same 
as that for 1918, compared with $91.30 in 1917, and 
$105.40 in 1916. 

The number of shares sold on the New York Stock Ex- 
change during December was 24,850,000, compared 
with 30,170,000 in November, and 37,350,000 in Octo- 
ber, the last named figure being the highest record since 
January 1906 when 38,510,000 shares were sold. 

During 191 9 the total number of shares sold amounted 
to the record figure of nearly 31 7,000,000 compared with 
the previous record figure in 1906 of 284,000,000 shares. 
The volumes of sales in 1918, 1917, and 1916 were 144,- 
000,000, 186,000,000, and 233,000,000 shares respec- 
tively. 

The average yield on ten American railroad bonds in 
December was 5.56 per cent, the highest on record. 
There has been a steady increase in yield since October. 

The average yield for 1919 was 5.36 per cent compared 
with 5.31, 4.78, and 4.43 in 1918, 191 7, and 1916, respec- 
tively. There has been a fairly constant increase in 
yields since 1902, when the average was 3.78 per cent. 
The period of increasing commodity prices for the last 
twenty years has been a period of decreasing bond 
prices. 

Dow, Jones and Company's combined index for the 
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February , 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . , 
November 
December 



1786 
1419 
1649 

1733 
1888 

1975 
2188 

1953 
1961 
2371 
2259 

2398 



1472 
1226 

1384 
1409 

I5S6 
i486 
1540 
1496 
1366 
1692 
1561 
1666 



81.6 

82.4 

86.5 

91.2 

99.4 

103.6 

109.7 

103.2 

108.2 

"3-9 
110.8 

105.6 



76.6 
80.0 
78.0 
77.6 
81.0 
80.4 
81.8 
82.0 
82.5 
86.2 
84.0 
82.5 



IlSO 
1221 
2140 
2859 

3441 
3286 

34SO 
2443 
2414 

3735 
3oi7 
2485 



1362 
1142 
842 
740 
2114 
1177 

845 

689 

776 

2067 

1465 
1192 



134 
207 
328 

495 
640 
778 

759 
954 

839 
862 

853 
9i3 



212 

173 
190 
286 
259 
243 
246 
225 

185 
118 

81 
85 



5-i3 
5-24 
5- 2 9 
5-3i 
5.26 

5-24 
5-33 
547 
5-54 
5-42 
5-54 
5-56 



5-25 
5-27 
5-32 
5-37 
5-29 
5-37 
543 
547 
5-5i 
5-39 
4.98 
5.06 



82.8 
83.1 
84.3 
84.6 
88.4 
88.7 
88.3 
82.6 
804 
81.4 
79.6 
75-2 



79.1 
80.2 
80.7 
79.1 
81.8 
83.0 
82.8 
84.4 

854 
88.4 
89.0 
85.6 



1456 
1160 

1359 
1326 
1428 
1449 
1562 
1516 

1596 
1806 
1672 
1838 



1 183 
1000 
1224 
1239 
1271 
1246 

1324 
1320 
1271 
1516 
1375 
1415 



18.53 
17.63 
17.22 
17.28 
17.24 
18.09 
18.90 
20.00 
19.47 
19.52 
19.90 

20.l8f 



17.96 
18.08 

18.05 
18.44 
18.89 
18.98 
19.18 

19.12 

19.05 

19.02 

18.91 

19.02 



203 
197 

201 

203 

207 
207 
219 
226 

221 
223 



185 
187 
187 
190 
191 

193 
198 
203 
207 
205 
206 
207 



* Data are monthly averages or aggregates except for two series : Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 

f The figure for Bradstreet's prices for January 1920, is $20.36. 



I Base, 1013. 

§ Beginning with November, these prices are computed by taking the 
mean of the daily averages, rather than by taking the mean of the high and 
the low average for the month, as formerly. 
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average price of forty corporation bonds, including high permits of $1,108 million. If, in addition, we assume 

and second grade railroad, public utility and industrial that the normal rate of growth from 1903 to 1916 had 

issues, decreased to 63.38 in December, compared with continued through 1919 we get as the estimated 

65.23 in November and 67.97 in October. The Decern- figure $1,122 million. We conclude, therefore, that the 

ber figure is the lowest one on record. All classes of actual amount of building in 191 9 was only 70 per cent 

bonds decreased in price, the greatest decrease occurring of what it should be on the 191 2 basis. The building 

however, in industrial bonds. The indices for the four boom of 1919 was a boom in values rather than in actual 

classes of bonds for November and December 1919, construction, 
respectively, are as follows : 

November December (B) THE COMMODITY PRICE AND PRODUCTION GROUP 

Highest grade rails 75.09 73-59 Bank c l ear i ngs f fa United States outside New York 

Second grade rails 62.82 60.73 •-.• <• -1-^ 1 *. i 

Public utility 56.55 55.08 Ctt y for December were $18,380,000,000, the greatest 

Industrial 60.42 67.13 total reported for any month. There was an increase of 

10 per cent from November to December which com- 
The value of building permits issued for twenty leading pared with the usual seasonal increase of 3 per cent. 
cities was $91,300,000 for December compared with January clearings usually run one or two per cent over 
$85,200,000 for November, and $86,200,000 for October, those for December, and February is usually 16 per cent 
This is an increase of 7 per cent in December over No- under January. Bank clearings in December were about 
vember, compared with a usual seasonal decrease of 8 30 per cent and those in November over 22 per cent over 
percent. Usually there is also a falling-off in November those for the corresponding months in 1918, although 
compared with October of 8 per cent, whereas this year commodity prices on December 1 were only 6.1 per 
the decrease was only 1 per cent. January figures are cent above those of a year ago. Only a portion of the 
usually about 10 per cent under those for December, increase can be ascribed to an increase in commodity 
The spring revival begins in February with a 5 per cent prices; the main portion came from increased specula- 
increase over January and continues through March tion, and a larger volume of purchases and sales, 
and April, which normally show increases of 68 per cent Total outside clearings for 1919 amounted to $181,- 
and 11 per cent over the preceding months. 720 million compared with $153,840 million, $129,- 
The total value of building permits issued for twenty 530 million, and $102,290 million for 1918, 1917, and 
leading cities in 1919 amounted to $776,000,000, com- 191 6, respectively. In 191 9 outside clearings showed an 
pared with $230,000,000, $399,000,000, and $619,000,- increase over 1918 of 18 per cent, compared with an in- 
000 in 1918, 1917, and 1916, respectively. Although the crease of 32 per cent for New York clearings, 
figures for 1919 loom large, it is clear that they are large Bradstreet's index of commodity prices was $20.36 on 
because of the very high cost of construction. The cost January 1st, a new high record. There has been a 
in building now is nearly double what it was in 191 2. steady increase in the index from September 1st on 
If we estimate the physical amount of building in 191 2 which date the figure was $19.47. The only recession 
at 1 91 9 prices we get a total value for building since May was that from the previous high record of 

ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1918-19 * 
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Loans, discounts, 

invest'ts, etc., of 

New York banks^ 
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$10,000,000) 
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New York banksj 
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1918 



Rate on four-to- 
six months paper 
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Rate on sixty-to- 
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Dividend 
payments 
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$100,000) 



1919 1918 



January . 
February . 
March . . 

April 

May 

June 

July 

August . . . 
September 
October . 
November 
December 



573 
492 

485 
459 
43i 
421 
417 

447 
426 

479 
43 2 
488 



1219 
918 

893 
829 
792 

747 
771 

747 
657 
688 

549 

566 



2130 

2 35 2 
2676 
2730 

3289 
2931 

3440 
3073 
435° 
4019 
4292 



2339 
2077 

2422 

2790 

3229 

2604 

2419 

J2730 
2617 
2468 
2510 
2110 



3302 
2940 
3090 

2478 
2108 
2115 
2429 

2743 
2488 
1864 
2392 
2633 



2412 
2319 

3213 
3288 

3446 
3324 
342i 

3390 
34i8 
3487 
3354 
3434 



668 
601 

543 
480 
428 
489 
558 
611 
628 
647 

713 
827 



948 

929 
906 

874 
834 
892 
888 
876 
830 

835 
812 

738 



475 
476 
485 
489 
497 
502 
496 
497 
517 
538 
527 
5i8 



411 
423 
434 
442 
454 
45° 
438 
45° 
455 
470 
472 
466 



394 
381 
392 
400 
410 
408 
406 
403 

4i7 
420 
420 
412 



366 
362 
368 
375 
37o 
374 
362 
362 
374 

377 
380 

386 



5-44 
5-4i 
5-5° 
5-5° 
5-5° 
5-66 

5-55 
5-5° 
5-5° 
5-5° 
5.62 
6.00 



5-83 
5-88 
6.00 
6.08 
6.13 
6.03 
6.10 
6.22 
6.00 
6.00 
6.00 
5-97 



5-i9 
5-i9 
5-38 
5-38 
5-38 
5-53 
5-42 
5-38 
5-38 
5-38 
5-5° 
S-9o 



5.58 
5-69 
5-88 

5-9° 
5-88 
5.88 
5.88 

5-94 
6.00 
6.00 
5-97 
5-78 



622 
409 

527 
604 
283 
408 

535 
436 
418 
650 
34i 
5°4t 



670 
448 
650 
625 

305 
617 

567 
468 
610 
612 
340 
595 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 



t The figure for dividend payments for January 1920 is $65,600,000. 
% Clearing House banks, including members of federal reserve banks and 
state banks and trust companies not in the federal reserve system. 
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$20 in August to the September figure just quoted. 
Bradstreet's for January 10, 1920 says; "The aggres- 
sive strength of raw and manufactured textiles holds the 
key to the further advance in the level of commodity 
prices shown during the month of December. . . . 
Eight out of thirteen groups advanced during the month, 
these including textiles, metals, fruits, naval stores, 
breadstuffs, chemicals and drugs, oils and live stock. 
Among the products decreasing were hides and leather, 
provisions, miscellaneous products, building materials, 
and coal and coke." 

The price increase in January 1920 compared with 
that of a year previous was 9.8 per cent. The average 
for 1919 was $18.67 compared with $18.71, $15.64, and 
$11.82 in 1918, 1917, and 1916, respectively. The level 
of prices in 1919 was 316 per cent of the level of 1896. 

The Bureau of Labor index of wholesale prices stood at 
223 in October compared with 221 in September, and 
226 in August, the highest point ever reached. Con- 
sumers' goods showed an increase of two points in Octo- 
ber, compared with September, and producers' goods 
showed a decrease of one point. Prices of farm products 
and forest products showed marked increases. The 
prices of animal products decreased and the prices of 
mineral products remained constant in October com- 
pared with September. There was a steady rise from 
197 in February to the record August figure. 

Various classes of commodities arranged in order of 
magnitude of increases in price in October 1919, since 
1913, are as follows: farm products showed the greatest 
increase, then forest products, consumers' goods, animal 
products, producers' goods, and mineral products. 

Bradstreet's number of business failures was 488 for 
December, compared with 432 for November, an in- 
crease of 13 per cent. Usually December failures run 
19 per cent over those for November. An abnormally 
small number of business failures have occurred since - 
191 7. Moreover, there has been a steady decrease in the 
number of failures since January 1915. The number of 
failures in January is usually 20 per cent greater than 
the number in December, but there is a marked falling- 
off of 30 per cent in February compared with January. 

The total number of failures in 1919 was 5,550, com- 
pared with 9,331, 13,029, and 16,496 in 1918, 1917, and 
1916, respectively. The number of failures in 1919 was 
the smallest total on record for the last thirty-eight 
years. Liabilities were lighter than in any year since 
1902; the proportion of those failing to those in busi- 
ness was less than one-third of one per cent — the 
smallest percentage ever recorded. The small number of 
failures is due, of course, not to an increase in business 
efficiency, or to any other virtue of business concerns, 
but rather to the unparalleled increase in prices which 
has occurred since 1916. Dealers in commodities have 
been reaping the fortuitous profits which have resulted 
from the combination of a shortage of commodities and 
inflation of currency and credit. If in 1920 the rates on 
commercial paper increase and credit is restricted we 
may expect a halt in the increase of commodity prices 



and probably a recession. This combination will un- 
doubtedly cause a marked increase in the number of 
failures during the coming year. 

The value of imports of merchandise into the United 
States in November was $429,000,000 compared with 
$402,000,000 in October, an increase of about- 7 per 
cent. The value of exports was $741 ,000,000, an increase 
of 1 7 per cent over October. The favorable trade bal- 
ance for November was $312,000,000. Since the value 
of imports, however, is officially computed by convert- 
ing foreign quotations at par, the actual dollar value of 
imports is undoubtedly less and the trade balance is 
more than the figures given. As yet there is no indica- 
tion in the monthly figures of a decline in exports or in 
the favorable trade balance. 

During eleven months of the year 1919 the balance of 
trade in favor of Me United Stales was $3,714 million 
compared with $2,763 million, $2,909 million, and $2,- 
773 million in 1918, 1917, and 1916, respectively. The 
value of imports for the first eleven months of 191 9 to 
1916 was $3,528 million, $2,820 million, $2,725 million, 
and $2,187 million, respectively. The values of exports 
for the first eleven months in each of the four years 191 9 
to 1916 were $7,242 million, $5,583 million, $5,633 mil- 
lion, and $4,959 million, respectively. With a con- 
tinuance of business activity during the year 1920 
imports are apt to increase. It is hardly to be expected 
that exports during 1920 will be as large as they were 
during 191 9. The volume of exports will depend largely 
upon the extent to which the United States lends to 
European countries. 

The tonnage of pig iron produced in the United States in 
December was 2,633,000 tons, compared with 2,392,000 
tons in November, and 1,864,000 in October. A gain of 
15 per cent in July marked the first decided reversal 
in the decline from the high point reached in October 

1918 of 3,487,000 tons for the month. From August to 
October there was a decline, due, of course, to the steel 
and coal strikes. The present rate of production should 
increase by one-third if we are to reach the monthly 
production figures of 1918. 

The total pig iron produced in the United States in 

1919 was 30,583,000 tons which is less than the annual 
production in 1918, 1917, and 1916, about equal to that 
in 1 913, but greater than the production in any other 
year. The production figures for 1918, 1917, and 1916 
were 38,506,000, 38,185,000, and 39,025,000, respec- 
tively. Considering the handicaps under which the 
industry worked in 191 9 the output reached a very 
respectable total. Usually the production in January 
is the same as that in December, and February is 4 per 
cent less than January, with March 14 per cent above 
February. 

Unfilled orders of the United States Steel Corporation 
on December 31, 1919 were 8,270,000 tons compared 
with 7,130,000 on November 30. There has been a 
steady increase from the low point of 4,280,000 tons in 
May. Until June unfilled orders had declined since 
April 30, 1917 when the record figure of 12,180,000 tons 



GENERAL BUSINESS CONDITIONS 



was reached. The present increase in orders has taken 
place in spite of a strong increase in prices. Indeed, 
there has been danger of a runaway market. 

(C) The Financial Group 

The average loans, discounts, and investments of all New 
York Clearing House banks and trust companies for 
December was $5,180 million, a decrease of about 2 per 
cent from November, following a decrease of a like 
amount from October. The average deposits of the same 
group of banks for December was $4,120 million, a de- 
crease of about 2 per cent from October. Loans and 
discounts increased steadily from December 191 8, ex- 
cept for a slight recession in July and August, to the 
record figure of $5,380 million in October 1919. The 
present decrease is undoubtedly due to the increase in 
the rates on commercial paper in November and Decem- 
ber. If further increases in the rediscount rate of the 
federal reserve banks are made, undoubtedly there will 
be a decided stiffening of rates on commercial paper, 
which in turn will cause a further decrease in loans and 
deposits. 

The rate of interest on four-to-six months commercial 
paper in New York City averaged 6.00 per cent in De- 
cember compared with 5.62 per cent in November and 
5.50 per cent which had prevailed since August. In pre- 
war years there was a pronounced seasonal variation in 
the fluctuation of rates on commercial paper. During 



the period of war financing, however, the Federal Re- 
serve Board has felt obliged to keep a fixed rate of 
rediscount and hence commercial rates have been arti- 
ficial. Since the period of government financing has 
ended the Federal Reserve Board is now free to adjust 
rates in accordance with the financial situation. Con- 
sequently we may expect that the old-time seasonal 
variations in rates will appear again. 

The average rate for the year 1919 was 5.56 per cent 
compared with 6.02 per cent, 5.07 per cent, and 3.84 per 
cent in 1918, 191 7, and 1916, respectively. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 5.90 per cent in December, 
compared with 5.50 per cent in November and 5.38 per 
cent for the three months preceding. 

In pre-war years the rates of interest on four-to-six 
months paper and sixty-to-ninety day commercial 
paper showed a seasonal decrease in January and Feb- 
ruary followed by a rise in March. 

Dividend payments by industrial corporations are an- 
nounced as $65,600,000 for January, compared with 
$62,200,000, $67,000,000, and $64,400,000 for the cor- 
responding months in 1918, 191 7, and 1916, respec- 
tively. The figure for the present month is greater than 
that of any January except 1918 and 191 7. 

The total dividend payments for 1919 were $574,000,- 
000, which is less than the total for 191 8 or 191 7, but 
more than the dividend payments in any other year. 



